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Particulars
Share Capital

Retained 

Earnings
Total

Balance as at June 30, 2024 1,972,520,000 8,248,628,570 10,221,148,570   

Net Profit For the 1st Quarter Ended September 30, 2024 -                            374,389,380 374,389,380        

Balance As at September 30, 2024 1,972,520,000 8,623,017,950 10,595,537,950

Particulars
Share Capital

Retained 

Earnings
Total

Balance as at June 30, 2023 1,972,520,000 7,678,623,995 9,651,143,995     

Net Profit For the 1st Quarter Ended September 30, 2023 -                            353,739,466 353,739,466        

Balance As at September 30, 2023 1,972,520,000 8,032,363,461 10,004,883,461

For the 1st Quarter Ended September 30, 2023

SQUARE Textiles PLC. & It's Subsidiary

Consolidated Statement of Changes in Equity (Unaudited)

For the 1st Quarter Ended September 30, 2024
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30-Sep-24 30-Jun-24

02. Consolidated Property, Plant & Equipment:

Fixed Assets at Cost

Opening Balance 17,822,261,353   13,434,094,874   

Addition during the Year 507,571,537         4,442,227,266      

Sale/ Obsolete during the Year (144,955,030)        (54,060,787)          

Closing Balance(Cost) 18,184,877,860   17,822,261,353   

Accumulated Depreciation

Opening Balance 7,798,671,240      6,978,683,242      

Charged during the Year 246,039,461         874,048,785         

Adjustment for sale/Obsolete (136,343,138)        (54,060,787)          

7,908,367,563      7,798,671,240      

Carrying Value                                         Tk. 10,276,510,297   10,023,590,113   

30-Sep-24 30-Jun-24

03. Consolidated Capital Work In Progress and In Transit:  

Capital Work In Progress and In Transit 1,009,563,986      974,502,106         

Tk. 1,009,563,986      974,502,106         

SQUARE Textiles PLC. AND ITS SUBSIDIARY

Notes to the Consolidated Interim Financial Statements (Unaudited)

For the 1st Quarter Ended September 30, 2024

01. Basis of preparation of the Consolidated Interim Financial Statements:

These Financial Statements (They) are the unaudited consolidated interim financial statements (hereafter ”The

Consolidated Interim Financial Statements”) of SQUARE Textiles PLC. and Square Texcom Limited, Companies

incorporated in Bangladesh under Companies Act 1913 & 1994, for the 1st Quarter Ended on September 30, 2024

(hereafter “The Interim Period’). They are prepared in accordance with the International Accounting Standard (IAS

34) “Interim Financial Reporting”. These financial statements should read in conjunction with the Annual Financial

Statements as on June 30, 2024, as they provide an update of previously reported information.

There is no significant even after the end of the interim period that has to be reflected in the Consolidated Financial

Statements for the interim period except.

The accounting policies and presentation used are consistent with those used in the Annual Financial Statements,

except where noted below. Where necessary, the comparatives have been reclassified or extended from the

previously reported Interim Financial Statements to take into account any presentational changes made in the

Annual Financial Statements or in these Interim Financial Statements.

Figures have been rounded off to the nearest Taka.

 Details of Property, Plant & Equipment and Depreciation as at  September 30, 2024 are as below: 

The amount of Capital Work In Progress includes investment of SQUARE Textiles PLC. Unit-04 Extension project and

some of  BMRE activities of existing units.  

The preparation of the financial statements requires management to make estimates and assumptions that affect the 

reported amounts of revenue, expenses, assets, l iabilities and disclosure of contingent liabilities at the date of the

Interim Financial Statements. If in the future such estimates and assumptions, which are based on management’s

best judgment at the date of the interim financial statements, deviate from the actual circumstances, the original

estimates and assumptions will  be modified as appropriate in the period in which the circumstances change.

We understand that our business is growing every year that means our assets are performing according to intention

of procurement and in sum up the discounted future cash flow from the operation of the assets would be positive if

we dispose those assets at the date of financial reporting. But presently we have on intension to dispose these

assets, so it is not required to record the impairment gain as provisions of IAS-36.

The company operates in industries where significant seasonal or cyclical variations in total sales are not

experienced during the reporting period.

The Company has no reportable operating segments as per requirement of IFRS-8, “Operating Segments”.
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04. Consolidated Inventories:  

Stocks of Materials 5,847,774,610         6,263,123,993         

Raw Materia ls 5,111,994,099         5,595,798,705         

Raw Materia ls  In Trans i t 145,236,929            144,714,261            

Packing Materia ls 26,095,766              26,295,509              

Work - in - process 264,076,167            276,345,302            

Finished Goods 300,371,649            219,970,216            

Stocks of Spares 287,065,342            310,955,496            

Spares  at Store 282,987,843            303,584,838            

Spares  in Trans i t 4,077,499                7,370,658                

Tk. 6,134,839,952      6,574,079,489      

05. Consolidated Trade Receivable:

Aging of the above balance is as follows:

Below 60 days 3,028,771,705      2,991,291,632      

Within 61-120 days 2,432,334,840      2,343,643,767      

Above 120 days 930,128,679         1,008,733,268      

Tk. 6,391,235,224      6,343,668,667      

06. Consolidated Advances, Deposits & Prepayments: 

This is made up of the followings:

Advance 530,917,582         437,814,315         

Income Tax 271,888,280         210,548,304         

Salary & PF Current account 11,107,000           10,552,000           

Other Expenses and VAT 147,579,934         136,199,970         

Suppliers & Contractor 100,342,368         80,514,041           

Deposits

238,387,447         204,628,134         

Security Deposit 192,482,354         190,723,041         

Margin on Bank Guarantee 45,905,093           13,905,093           

Tk. 769,305,029         642,442,449         

30-Sep-24 30-Jun-24

07. Consolidated Cash & Cash Equivalents:

This is made up of the followings:

Cash in hand 7,375,243              4,805,807              

Cash at Bank 492,866,414         476,865,130         

Tk. 500,241,657         481,670,937         

08. Non Controlling Interest:Tk.

5,000 shares of Tk 100 at par of Square Texcom Ltd. 500,000                 500,000                 

Shares of Accumulated Profit 14,890,543           14,852,206           

15,390,543              15,352,206              

09. Long Term Borrowings (Secured): 

Standard Chartered Bank 1,789,047,619      1,927,380,952      

The City Bank 950,000,000         1,000,000,000      

DBBL 895,122,142         921,191,007         

Infrastructure Development Company (IDCOL) 120,169,379         120,169,379         

Less: Current Portion of Long Term Borrowings (912,148,912)        (941,506,672)        

Tk. 2,842,190,228      3,027,234,666      

a) There was no amount due from the Directors (Including Managing Director), Managing Agent, Manager and other

Officers of the Company and any of them severally or jointly with any other person.

 b) The carrying amount of Trade Debtors pledged as security. 

c) Trade Receivable is secured, considered as good and is fall ing due within one year.
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10. Consolidated Deferred Tax Liability: 

Opening Balance 275,099,266         281,935,141         

Deferred Tax Expenses/ (Income) (6,844,884)            (6,835,875)            

Closing Balance Tk. 268,254,382         275,099,266         

a) Deferred Tax Liability is arrived at as follows:

Carrying Value of Depreciable Fixed Assets 9,554,411,026      9,301,490,844      

Less: Tax Base Carrying Value (7,766,048,479)    (7,467,495,733)    

Taxable Temporary Difference 1,788,362,547      1,833,995,111      

Tax Rate 15.00% 15.00%

Closing Deferred Tax Liability 268,254,382         275,099,266         

Less: Opening Deferred Tax Liability (275,099,266)        (281,935,141)        

Deferred Tax (Income) / Expense (6,844,884)            (6,835,875)            

11. Consolidated Short Term Bank Loan (Secured): 

Revolving Loan 2,695,000,000      1,095,000,000      

EDF & UPAS 6,994,514,485      8,849,401,504      

Current Portion of Long Term Borrowings 912,148,912         941,506,672         

Tk. 10,601,663,397   10,885,908,176   

30-Sep-24 30-Jun-24

12. Consolidated Creditors & Others Payable: 

Payable for Audit Fees 862,500                 862,500                 

Provision for Util ity Bil l  135,369,039         94,560,398           

Provision for Salary & Allowances 10,070,799           5,220,699              

Others 7,384,596              9,846,448              

153,686,934            110,490,045            

13. Consolidated Liabilities for Other Finance: 

PF, WPPF & Other Fund 90,835,587           68,492,730           

Others 214,077,958         209,158,052         

Tk. 304,913,545         277,650,782         

14. Consolidated Provision for Income Tax: 

Opening Balance 272,978,916         303,600,731         

Adjustment with Advance Tax -                          (242,010,307)        

Current Year Provision 73,203,329           211,388,492         

Closing Balance Tk. 346,182,245         272,978,916         

Calculation of Effective Tax Rate: 

Current Income Tax Expenses 73,203,329           211,388,492         

Deferred Tax Expenses/ (Income) (6,844,884)            (6,835,875)            

Total Tax Expenses 66,358,445           204,552,617         

Effective Tax Rate (Total Tax Expenses / Profit Before Tax) 15.05% 14.97%

This represents tax liability payable in future due to accumulated taxable temporary differences (Above deferred tax

balance creates only from difference between accounting basis depreciation and tax basis depreciation on fixed

assets). We don't have any other assets or liabilities except fixed assets for provision of Deferred Tax liabilities to

present in details form for unused tax losses and unused tax credits.

a) These short term loans are secured against hypothecation of Stock and Trade Receivable.

This represents amount payable to regular suppliers of packing materials, util ities, and other services rendered to

the company. All  suppliers were paid on a regular basis.

b) The Short Term Bank Loan consist of the UPAS & EDF loan against Import of Raw Materials and Capital

Machineries of expansion project at Habiganj.
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July-24 to Sep'-24 July-23 to Sep'-23

24. Reconciliation of Net Profit with Cash Flows from Operating Activities: 

The Computation is given below:

Profit After Tax 374,427,717         353,773,832         

Non-cash Expenses: 248,585,297         252,225,304         

Depreciation 246,039,461         196,105,597         

Deferred Tax (6,844,884)            (10,497,875)          

Net effect of foreign currency translation 9,390,720              66,617,582           

Non-Operating Items: 7,161,892              -                          

Gain/ (Loss) on Disposal of Assets 7,161,892              -                          

Changes in working Capital: 408,473,381         282,868,929         

(Increase)/Decrease in Inventories 439,239,537         90,878,838           

(Increase)/Decrease in Trade Receivable (47,566,557)          (51,834,986)          

(Increase)/Decrease in Advances, Deposits & Prepayments (126,862,580)        (11,211,669)          

Increase/(Decrease) in Creditors & Other Payables 43,196,889           112,708,447         

Increase/(Decrease) in Liabilities for Others Finance 27,262,763           69,225,624           

Increase/(Decrease) in Income Tax Payable 73,203,329           73,102,675           

Net Cash Generated (Used in) from Operating Activities 1,038,648,287      888,868,065         

25. Regarding Consolidated Net Operating Cash Flows per Share:

The business (100% export oriented spinning industry) operation is volatile and realization from debtors (100%

confirmed back to back LC) also very positively co-related with this, but all import payments should be made as per

provision of UCPDC-600, resultant, the per share operating cash flows fluctuates from quarter to quarter, which is

very common for the spinning business trend.

Adjustment to reconcile net profit to net cash 

provided by operating activities :
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30-Sep-24 30-Jun-24

02. Property, Plant & Equipment:

Fixed Assets at Cost

Opening Balance 16,299,752,748    12,386,487,650     

Addition during the Year 385,087,340          3,965,278,441       

Sale/ Obsolete during the Year (138,884,171)         (52,013,343)           

Closing Balance(Cost) 16,545,955,917    16,299,752,748     

Accumulated Depreciation

Opening Balance 7,149,424,841       6,421,169,120       

Charged during the Year 221,719,754          780,269,064          

Adjustment for sale/Obsolete (134,420,699)         (52,013,343)           

7,236,723,896       7,149,424,841       

Carrying Value                                         Tk. 9,309,232,021       9,150,327,907       

30-Sep-24 30-Jun-24

03. Capital Work In Progress and In Transit:  

Capital Work In Progress and In Transit 986,276,466          876,770,092          

Tk. 986,276,466          876,770,092          

The amount of Capital Work In Progress includes investment of SQUARE Textiles PLC. Unit-04 Extension project and

some of  BMRE activities of existing units. 

The accounting policies and presentation used are consistent with those used in the Annual Financial Statements,

except where noted below. Where necessary, the comparatives have been reclassified or extended from the

previously reported Interim Financial Statements to take into account any presentational changes made in the

Annual Financial Statements or in these Interim Financial Statements.

The preparation of the financial statements requires management to make estimates and assumptions that affect

the reported amounts of revenue, expenses, assets, l iabilities and disclosure of contingent liabilities at the date of

the Interim Financial Statements. If in the future such estimates and assumptions, which are based on

management’s best judgment at the date of the interim financial statements, deviate from the actual circumstances,

the original estimates and assumptions will be modified as appropriate in the period in which the circumstances

change.

We understand that our business is growing every year that means our assets are performing according to intention

of procurement and in sum up the discounted future cash flow from the operation of the assets would be positive if

we dispose those assets at the date of financial reporting. But presently we have on intension to dispose these

assets, so it is not required to record the impairment gain as provisions of IAS-36.

The company operates in industries where significant seasonal or cyclical variations in total sales are not

experienced during the reporting period.

The Company has no reportable operating segments as per requirement of IFRS-8, “Operating Segments”.

Figures have been rounded off to the nearest Taka.

Details of Property, Plant & Equipment and Depreciation as at  September 30, 2024 are as below:

SQUARE Textiles PLC. 
Notes to the Interim Financial Statements (Unaudited)

For the 1st Quarter Ended September 30, 2024

01. Basis of preparation of the Interim Financial Statements:

These Financial Statements (They) are the unaudited interim Financial statement (here after 'the Interim Financial

Statements') of SQUARE Textiles PLC. , for the 1st Quarter Ended on September 30, 2024 (here after the interim

period). They are prepared in accordance with the Bangladesh Accounting Standard (IAS-34) 'Interim Financial

Reporting'. These financial statement should read in conjunction with the Annual Financial Statements as of June

30, 2024, as they provide an update of previous reported information.
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15.01. Factory Overhead:

Factory Wages, Salary & Allowances 300,008,885          223,899,788          

Production Workers' Free Lunch 1,834,442               1,518,610               

Fuel, Petrol, Light, Diesel etc. 163,824,078          78,692,746             

Electricity, Gas & Water 362,581,723          323,983,997          

Factory Consumable Expense 21,905,435            16,305,605             

Repairs & Maintenance of Vehicles 6,992,930               7,483,581               

Industrial All  Risk Insurance Premium 6,128,415               6,546,667               

Govt.Tax, VAT & License Fees 60,720                    2,992,850               

Security Services 9,408,782               8,690,380               

Spare Parts - Machinery 97,373,911            75,288,929             

Depreciation 219,542,474          170,527,336          

Other Overhead 2,946,467               2,679,813               

Total Tk. 1,192,608,262       918,610,302          

16. Administrative Overhead:

Salary and Allowances 28,317,297            26,621,214             

Directors' Remuneration 16,473,600            15,898,125             

Overseas Travelling 2,849,740               3,265,105               

Vehicles Running & Maintenance 2,331,444               3,258,379               

Fees & Subscription 1,220,149               576,377                  

Rental Expenses 4,029,180               7,360,204               

Office Consumable Expense 509,394                  453,272                  

Electricity, Gas & Water 721,173                  787,738                  

Software & Hardware Support Expenses 971,599                  1,027,459               

Head Office Employees' Free Lunch 892,241                  768,712                  

Annual General Meeting Expenses 22,725                    75,526                     

Depreciation 2,177,280               2,255,589               

Other Expenses 3,954,400               4,533,359               

Total Tk. 64,470,222            66,881,059             

July-24 to Sep'-24 July-23 to Sep'-23

17. Selling & Distribution Overhead: 

This is arrived as follows:

Export Sale Expenses 6,828,221               5,528,317               

Loading & unloading 2,161,163               1,822,006               

Total Tk. 8,989,384               7,350,323               

18. Finance Cost:  

Interest on Deferred LC Loan 184,998,929          87,445,577             

Interest on OD 1,291                       -                           

Interest on Short Term Loan 36,909,166            34,106,253             

Interest on Long Term Loan 102,580,804          4,247,635               

Tk. 324,490,190          125,799,465          

19. Non-Operating Income:

Interest Income -                           6,420                       

Gain/ (Loss) on Disposal of Assets (3,143,472)             -                           

Forex Exchange Rate Fluctuation Gain/ (Loss) 5,419,587               7,990,161               

Tk. 2,276,115               7,996,581               

Directors’ Remuneration is not included the Member Director of “Audit Committee” and “Nomination &

Remuneration Committee” 

Fuel, Gas and Electricity cost increased significantly due to increased of fuel and GAS price as well as increased of 

fuel consumption for additional production capacity under new Project and BMRE.

During the period Finance cost increased by BDT 19.87 (157.95%) crore due to additional Financing for the

expansion project and some BMRE activities as well as increased of interest rate of Loan Financing. 
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23. Event after Balance sheet date:

July-24 to Sep'-24 July-23 to Sep'-23

24. Earnings Per Share  (EPS): 

The Computation is given below:

Tk. 341,185,345          323,975,170          

197,252,000          197,252,000          

Earnings Per Share  Tk. 1.73                         1.64                         

July-24 to Sep'-24 July-23 to Sep'-23

25. Net Asset Value (NAV) Per Share: 

The Computation is given below:

Tk. 9,929,867,114       9,588,681,769       

197,252,000          197,252,000          

Net Asset Value (NAV) Per Share Tk. 50.34                       48.61                       

26. Net Operating Cash flows per Share (NOCFPS): 

The Computation is given below:

Tk. 853,121,484          649,675,598          

197,252,000          197,252,000          

Net Operating Cash flows per Share (NOCFPS) Tk. 4.33                         3.29                         

27. Reconciliation of Net Profit with Cash Flows from Operating Activities: 

The Computation is given below:

Profit After Tax 341,185,345          323,975,170          

Non-cash Expenses: 221,615,909          228,446,896          

Depreciation 221,719,754          172,782,925          

Deferred Tax (5,516,937)             (9,499,983)              

Net effect of foreign currency translation 5,413,092               65,163,954             

Non-Operating Items: 3,143,472               -                           

Gain/ (Loss) on Disposal of Assets 3,143,472               -                           

Changes in working Capital: 287,176,758          97,253,532             

(Increase)/Decrease in Inventories 371,789,812          (86,826,790)           

(Increase)/Decrease in Trade Receivable (97,961,327)           (42,584,970)           

(Increase)/Decrease in Advances, Deposits & Prepayments (119,872,243)         (10,144,411)           

Increase/(Decrease) in Creditors & Other Payables 43,424,326            96,721,649             

Increase/(Decrease) in Liabilities for Others Finance 23,869,241            72,710,402             

Increase/(Decrease) in Income Tax Payable 65,926,949            67,377,652             

Net Cash Generated (Used in) from Operating Activities 853,121,484          649,675,598          

The business (100% export oriented spinning industry) operation is volatile and realization from debtors (100%

confirmed back to back LC) also very positively co-related with this, but all import payments should be made as per

provision of UCPDC-600, resultant, the per share operating cash flows fluctuates from quarter to quarter, which is

very common for the spinning business trend.

28. Regarding Net Operating Cash Flows per Share:

Adjustment to reconcile net profit to net cash provided by 

operating activities :

Number of Ordinary shares

Net Cash Generated (Used in) from Operating 

Activities

During the period EPS increased by BDT 0.09 (5.49%) due to increased of yarn production from new Project at

Habiganj and BMRE at Gazipur Project.

Equity Attributable to the Owners of the 

Company

Number of Ordinary shares

There is no significant event that qualify for reporting between the end of financial year closing date and

financial statement issue date other than normal business activities.

Earning attributable to Ordinary Shares 

including other income

Number of Ordinary shares
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